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Mihi

E ngņ ǘņƴŜ, e ngņ ǿņƘƛƴŜ, e tau nei, tŢnņkoutoukatoa.

Ka tino nui tņku mihi o arohaki a koutou i tŢnei ra.

Kei te mihi ahaukiƴƎņtaongakatoao bƎņƛTahu,

ǘņƴƎŀǘŀwhenua o tŢnei rohe.

Kaiti ǘņƪǳƳǁƘƛƻo te ǊŜƻ aņƻǊƛΣ

ŢƴƎŀǊƛkei te mihi ahaukiǘŢƴŜƛtaongao ŢƴŜƛmotu.

TŢnņkoutou. TŢnņkoutou. Kia ora tņtou katoa.



Economic Perspectives ςCaroline and Paul

This presentation is basedon economicsresearch
that CarolineSaundersand I have undertaken in
the AERUat LincolnUniversityoverthe lastdecade.



Wellbeing Economics

The approach we use is summarised 
in a small book published last year 
by Bridget Williams Books.



Wellbeing Economics and Health in All Policies

Wellbeing and Health 

are perhaps not exactly 

the same concepts, but 

they are very close ς

as this key HiAPfigure 

crafted by Barton and 

Grant (2006) illustrates 

(reproduced in CHIAPP 

Information Sheet 1, 

Jan 2015).



!ƴ ŜŎƻƴƻƳƛŎǎ ǇŜǊǎǇŜŎǘƛǾŜΧ

A couple of years ago I sent an email message to 

a colleague working for a small Town Council in 

Australia; it bounced back with the following 

message:

ά¢ƻǿƴ /ƻǳƴŎƛƭ Ƙŀǎ ǉǳŀǊŀƴǘƛƴŜŘ ǘƘŜ 

email  from site as your IP address has 

been known as a source of little or no 

ƛƴŦƻǊƳŀǘƛƻƴŀƭ ǾŀƭǳŜΦέ



Economists struggle with HiAPΧ

[ŜǘΩǎ ǎǘŀǊǘ ǿƛǘƘ ǘƘŜ ōƛƎ 

picture, using the outer 

ring of the figure where 

health and wellbeing 

are placed within the 

ǇƭŀƴŜǘΩǎ ŜƴǾƛǊƻƴƳŜƴǘΥ

ÅGlobal ecosystem

ÅClimate stability

ÅBiodiversity



NZPA ImagesReference: 56740, Photograph by Mark Coote, 2008.

ά¢ƘŜ ŘǊƛǾƛƴƎ Ǝƻŀƭ ƻŦ ǘƘŜ ƴŜǿ DƻǾŜǊƴƳŜƴǘ ǿƛƭƭ ōŜ ǘƻ 

grow the New Zealand economy in order to deliver 

greater prosperity, security and opportunities to all 

New Zealanders. It will be going for growth because 

it believes in the power of economic growth to 

deliver higher incomes, better living conditions and, 

ultimately, a stronger society for New Zealanders.έ

- Speech from the Throne, 9 December 2008

¢ƘŜ Ǝƻŀƭ ƻŦ ŜŎƻƴƻƳƛŎ ǇƻƭƛŎȅΧ



Economic Growth

Economic growth 

means increases in 

the volume of 

market production 

(real GDP per 

person in this 

graph) that takes 

place in a country 

in a year.
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This is not at all unique to New Zealand; 

all around the world governments are 

judged by the growth of their economies.



Local economy and the global ecosystem

So economists advise 

governments on policies 

ǘƻ άƎǊƻǿ ǘƘŜ ŜŎƻƴƻƳȅέΣ 

but this impacts on the 

ǇƭŀƴŜǘΩǎ ŜƴǾƛǊƻƴƳŜƴǘΥ

ÅGlobal ecosystem

ÅClimate stability

ÅBiodiversity



Economic Growth and the Environment

IPCC AR5 Synthesis Report

Humans are changing the climate

Year
Globally averaged combined land and ocean surface 

temperatures

It is extremely likely that we are the dominant cause of warming 

since the mid-20th century

AR5 WGI SPM



Economic Growth and the Environment

ά²ŀǊƳƛƴƎ ƻŦ ǘƘŜ ŎƭƛƳŀǘŜ ǎȅǎǘŜƳ ƛǎ ǳƴŜǉǳƛǾƻŎŀƭΣ 

and since the 1950s, many of the observed 

changes are unprecedented over decades to 

millennia. The atmosphere and ocean have 

warmed, the amounts of snow and ice have 

ŘƛƳƛƴƛǎƘŜŘΣ ŀƴŘ ǎŜŀ ƭŜǾŜƭ Ƙŀǎ ǊƛǎŜƴΦέ 

- IPCC (2014, p. 1)



IPCC AR5 Synthesis Report

Figure SPM.10, 

A readerôs guide

From climate 

change risks to GHG 

emissions



Economic Growth and the Environment

Lƴ ǎƘƻǊǘΣ ǇƻƭƛŎƛŜǎ άǘƻ 

ƎǊƻǿ ǘƘŜ ŜŎƻƴƻƳȅέ 

along the same lines as 

in the past will produce 

stepwise falls in human 

wellbeing.

This is the antithesis of 

IŜŀƭǘƘ ƛƴ !ƭƭ tƻƭƛŎƛŜǎΧ



¢ƘŜ ŀǘƳƻǎǇƘŜǊŜ ƛǎ ŜȄŎƭǳŘŜŘ ŦǊƻƳ D5tΧ

άwŜǎƻǳǊŎŜǎ ǎǳŎƘ ŀǎ the atmosphere or high 

seas, over which no ownership rights can be 

exercised, ..., are not included as they are 

not capable of bringing any benefits to their 

owners, given the technology and relative 

prices existing ŀǘ ǘƘŜ ǘƛƳŜΦέ 

- United Nations (2009, p. 7)



Economic Growth and the Environment

In short, the core GDP 

measure used to 

evaluate the success    

of economic policies 

excludeschanges in    

the atmosphere.

This is the antithesis of 

IŜŀƭǘƘ ƛƴ !ƭƭ tƻƭƛŎƛŜǎΧ



²Ƙȅ άŀƴ ŜŎƻƴƻƳƛŎǎ ǇŜǊǎǇŜŎǘƛǾŜέΧ

Economists are struggling with HiAPat the 

global level, although there have been notable 

exceptions and the profession is changing.

ά¢ƻǿƴ /ƻǳƴŎƛƭ Ƙŀǎ ǉǳŀǊŀƴǘƛƴŜŘ ǘƘŜ 

email  from site as your IP address has 

been known as a source of little or no 

ƛƴŦƻǊƳŀǘƛƻƴŀƭ ǾŀƭǳŜΦέ



Counting for Nothing

One of the early economists 
to write on this issue was 
Marilyn Waring, whose book 
Counting for Nothingwas 
published in 1988.

Marilyn received the NZIER 
Economics Award in 2014 
primarily for this book and its 
worldwide impact.



άL ƭŜŀǊƴŜŘ ǘƘŀǘ ƛƴ ǘƘŜ ¦b{b!Σ ǘƘŜ 

things that I valued about life in 

my country ςits pollution-free 

environment; its mountain streams 

with safe drinking water; the 

accessibility of national parks, 

walkways, beaches, lakes, kauri 

and beech forests; the absence of 

nuclear power and nuclear energy 

ςall counted for nothingΦέ όǇΦ мύ

http://www.amazon.com/gp/product/images/0802082602/ref=dp_image_0?ie=UTF8&n=283155&s=books
http://www.amazon.com/gp/product/images/0802082602/ref=dp_image_0?ie=UTF8&n=283155&s=books


Internationallythere hasbeena movementin

the economicsprofessionglobally to widen

the objectivesof economicpolicyadvicefrom

a particular focus on economicgrowth to a

wider perspectiveonǇŜƻǇƭŜΩǎwellbeing.

!ƴŘ ǘƘŜ ǇǊƻŦŜǎǎƛƻƴ ƛǎ ŎƘŀƴƎƛƴƎΧ



The Stiglitz-Sen-Fitoussi Commission

In 2008, Nicholas Sarkozy 
invited three eminent 
economists to report on 
measures of economic 
performance and social 
progress.

Their report the following year was clear on the 

need to shift to a greater emphasis on wellbeing.



The Stiglitz-Sen-Fitoussi Commission

άAnother key message, and unifying theme of 

the report, is that the time is ripe for our 

measurement system toshift emphasis from 

measuring economic production [that is, GDP]

to measuring ǇŜƻǇƭŜΩǎ ǿŜƭƭ-beingΦέ 
ςStiglitz et al. (2009, p. 12,

emphasis in the original)



The Organisation for Economic Cooperation and 
Development (OECD) in Paris

ά¢ƘŜ Ƴƛǎǎƛƻƴ ƻŦ ǘƘŜ h9/5 ƛǎ ǘƻ ǇǊƻƳƻǘŜ 

policies that will improve the economic and 

social well-being of people ŀǊƻǳƴŘ ǘƘŜ ǿƻǊƭŘΦέ 

ά¢ƘŜ ŎƻƳƳƻƴ ǘƘǊŜŀŘ ƻŦ ƻǳǊ ǿƻǊƪ ƛǎ ŀ ǎƘŀǊŜŘ 

commitment to market economies backed by 

democratic institutions and focused on the 

wellbeing of all citizensΦέ



The United Kingdom

άΧ today the government is asking the Office of National 

Statistics to devise a new way of measuring wellbeingin 

Britain. And so Χ ǿŜΩƭƭ start measuring our progress as a 

country, not just by how our economy is growing, but by 

how our lives are improving; not just by our standard of 

living, but by our quality of lifeΦέ

ςDavid Cameron (25 November 2010)



The Australian Treasury

ά¢ǊŜŀǎǳǊȅΩǎ Ƴƛǎǎƛƻƴ ƛǎ ǘƻ ƛƳǇǊƻǾŜ ǘƘŜ 

wellbeing of the Australian people ΦΦΦέ 



The New Zealand Treasury

ά¢ƘŜ [Living Standards]Framework is intended 

to help Treasury consistently provide Ministers 

robust, theoretically-grounded and evidenced-

based advice that aims to improve the lives of 

all New ZealandersΦέ
ςGleisneret al. (2011, p. 1) 



The New Zealand Treasury



CǊƻƳ ǘƘŜ Ǝƭƻōŀƭ ǘƻ ǘƘŜ ƭƻŎŀƭΧ

Health in All Policies is 

not just at the cutting 

edge of these global 

changes in attitude; it 

is also concerned 

about ways in which 

local policies interact 

to promote or hinder 

health and wellbeing.



Regional, city and district 

councils in New Zealand 

are covered by the Local 

Government Act 2002, 

which underwent some 

significant changes in 

2012.

Local Government in New Zealand


